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In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to

shareholders, return capital to shareholders, issue new shares or sell assets to reduce debt.

Consistent with others in the industry, the Company monitors capital on the basis of the gearing ratio. This
ratio is calculated as net debt divided by total capital. Net debt is calculated as total borrowings (including
the short-term part of the long-term debt and bank overdrafts as shown in the consolidated statement of
financial position) less cash and cash equivalents. Total capital is calculated as equity, as shown in the

consolidated statement of financial position, plus net debt.
The Company’s strategy, which has not changed compared to 2015, is to target a gearing ratio between 50%
and 60%. This target is subject to maintaining headroom of 20% of all banking covenants. The gearing ratios

at December 31, 2016 and 2015 were as follows:

Capital risk management

2016 2015
Total borrowings 6,120 5,722
Less: net cash and cash equivalents 904 (515)
Net debt 5,216 5,208
Total equity 3,513 3,465
Total capital 8,729 8,672
Gearing ratio 59.8% 60.0%

Other risks
In respect of controlling political risk, the Company has a policy of thoroughly reviewing risks associated with

contracts, whether turnkey or long-term leases. Where political risk cover is deemed necessary and available

in the market, insurance is obtained.

5.3.30 LIST OF GROUP COMPANIES

In accordance with legal requirements a list of the Company'’s entities which are included in the consolidated
financial statements of SBM Offshore N.V. has been deposited at the Chamber of Commerce in Amsterdam.
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5.3.31 INTEREST IN JOINT VENTURES AND ASSOCIATES

The Company has several joint ventures and associates:

2016 main
Joint venture/ % of Country reporting
Entity name Partners Associate ownership registration segment Project name
Sociedad Nacional de
Combustiveis de Angola
Empresa Publica -Sonangol E.P;
Angola Offshore Services Joint Lease &
Sonasing Xikomba Ltd Limitada venture 50.00 Bermuda operate FPSO N'Goma
OPS-Servicos de Sociedad Nacional de
Producédo de Petrdleos  Combustiveis de Angola Joint Lease & Angola
Ltd. Empresa Publica -Sonangol E.P. venture 50.00 Bermuda operate operations
OPS-Servicés de Sociedad Nacional de
Producédo de Petrdleos  Combustiveis de Angola Joint Lease & Angola
Ltd Branch Empresa Publica -Sonangol E.P.  venture 50.00 Angola operate operations
Sociedad Nacional de
Combustiveis de Angola Joint Lease & Angola
OPS Production Ltd Empresa Publica -Sonangol E.P. venture 50.00 Bermuda operate operations
Malaysia Deepwater
Floating Terminal (Kikeh) Malaysia International Shipping Joint Lease &
Ltd Corporation Behard venture 49.00 Malaysia operate FPSO Kikeh
Malaysia Deepwater
Production Contractors ~ Malaysia International Shipping Joint Lease &
Sdn Bhd Corporation Behard venture 49.00 Malaysia operate FPSO Kikeh
Joint Lease &
Anchor Storage Ltd Maersk group venture 49.00 Bermuda operate Nkossa Il FSO
Gas Management Joint Lease &
(Congo) Ltd Maersk group venture 49.00 Bahamas operate Nkossa Il FSO
Deepwater Enterprises A/S (an  Joint Lease &
Solgaz S.A. entity of Maersk group) venture 49.00 France operate Nkossa Il FSO
Sociedad Nacional de
Combustiveis de Angola
Empresa Publica -Sonangol E.P;
Angola Offshore Services Joint Lease &
Sonasing Sanha Ltd Limitada venture 50.00 Bermuda operate FPSO Sanha
Sociedad Nacional de
Combustiveis de Angola
Empresa Publica -Sonangol E.P;
Angola Offshore Services Joint Lease &
Sonasing Kuito Ltd Limitada venture 50.00 Bermuda operate FPSO Kuito
Sociedad Nacional de
Combustiveis de Angola
Empresa Publica -Sonangol E.P;
Sonasing Saxi Batugque  Vernon Angolan Services Joint Lease & FPSO Saxi-
Ltd Limitada venture 50.00 Bermuda operate Batuque
Sociedad Nacional de
Combustiveis de Angola
Empresa Publica -Sonangol E.P;
Vernon Angolan Services Joint Lease &
Sonasing Mondo Ltd Limitada venture 50.00 Bermuda operate FPSO Mondo
Naval Ventures Corp (an entity ~ Joint
SNV Offshore Ltd of Synergy Group) venture 50.00 Bermuda Turnkey Brazilian yard
SNV Offshore Limited (see Joint
Pelican Assets S.a.rl. information above) venture 50.00 Luxembourg Turnkey Brazilian yard
SNV Offshore Limited (see Joint
Estaleiro Brasa Ltda information above) venture 50.00 Brazil Turnkey Brazilian yard
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